In Education and Economics:
Iowa Makes The Grade

by Michleen Collins

Des Moines skyline.

nomic indicators are up. Ag-

gressive development pro-

grams and a concerted effort
to diversify the economy have
paid off in productivity and prof-
its.

From 1985 through mid-1989,
Iowa outpaced the nation’s manu-
facturing growth rate by 600 per-
cent. Bank profits are at an all-
time high, and employment is on
the rise, too. Last year alone,
nearly 60,000 new jobs were cre-
ated in Iowa, and personal income
is projected to grow 4.5 percent
this year.

Iowa is making an impressive
rebound. Over the past 18 months,
farm land values jumped 35 per-
cent and residential building per-
mits rose 33 percent. Entrepre-
neurism and expansion reflect a
shared spirit of optimism. Iowa
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n Iowa, outlooks and eco-

leads the nation in rate of small
business starts, and 40 percent of
businesses indicate plans for ex-
pansion.

Iowa Governor Terry E. Bran-
stad is encouraged by the state’s
economic comeback. “Iowa has
made economic development and
diversification our top priority,
and our commitment is getting
results. Iowa is a great place to
do business.”

BUSINESS LEADERS CALL
IOWA HOME

Long-term investors in Iowa
are not surprised by the many
signs of economic success. There
are more than 200 Fortune 500
and Service 500 companies in
Iowa. The long list of leading
national Iowa-based or Iowa-
operated companies includes
Amana (Division of Raytheon);

American Home Products; Bor-
den; Deere & Company; DuPont;
Eastman Kodak; FMC; General
Electric Co.; Maytag; Meredith
Corporation; The Principal Fi-
nancial Group; Quaker Oats; Rock-
well International; Rubbermaid;
Tenneco, Inc.; and Upjohn Co.

The Iowa Business Council rep-
resents major Iowa employers who
firmly believe Iowa is an ideal
place to do business. Robert
Burnett, an Iowa Business Coun-
cil leader, is chairman of the
board of Des Moines-based Mere-
dith Corporation which publishes
Better Homes and Gardens maga-
zine and owns numerous other
print and broadcast operations.
“There isn’t any doubt in my
mind that Iowa has achieved a
terrificturnaround,” says Burnett.
“We have made a lot of progress,
and the numbers show it. The
economic climate in Iowa contin-
ues to grow and prosper. lowa’s
future is bright.”

STATEWIDE SUCCESS
STORIES

Throughout Iowa there is evi-
dence of the spirit that is revitaliz-
ing and diversifying Iowa’s econ-
omy. Main street and metropoli-
tan Iowa are seeing new signs of
a better businessphere.

Des Moines, Iowa’s capital city,
enjoys arevitalized downtown con-
nected by climate-controlled sky-
walks. An additional $230 million
worth of new commercial con-
struction projects are underway.
The newest investment is a 44-
story office complex that will rede-
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ONLY THE

QUAD CITIES

OFFERS

ALL THESE

ADVANTAGES.

From a U.S.
Customs Port of Entry
to low labor rates,
we can improve
your bottom line.

ur location—

| where the
Mississippi River and I-80 meet in
eastern lowa, just 165 miles from
Chicago—is central and convenient.
Your products can be delivered
quickly to anywhere in the U.S.
With 19 million consumers within
200 miles, we are the largest
metro area in the Midwest.

__ I Our labor rates are
4% to 30% less than the national
average and our worker produc-
tivity is a documented 22% greater.
You get an edge in profitability.

I Our U.S. Customs
Port of Entry and Foreign Trade
Zone are time- and money-savers.
You can avoid heavy traffic, big
city delays, improper paperwork
or careless brokers.

___ SR Our skilled workforce
with productive labor attitudes,
favorable utility rates and incen-
tives, plus a Spirit of Unity at state
and local levels all combine to
lower your operating costs.

I Check out all the
Quad Cities advantages. Call Don
Gibeault, Vice President, Quad-
City Development Group, at
1-800-747-7436. Or Fax your
inquiry to 309-788-4964.

|_80 OuaL(JjS(/‘,\ities—y

lllinois

QUAD CITIES USA &

Quad-City Development Group
1639-2nd Avenue, Suite 406
Rock Island, lllinois 61201-8601 U.S.A.

ITowa, rich in history and tradi-
tion.

fine the Des Moines skyline. The
building is scheduled for comple-
tion in 1990 by the Principal
Financial Group, which employs
more than 5,300 Iowans.

Teleconnect*USA, a Cedar Rap-
ids-based telecommunications com-
pany, has achieved phenomenal
growth. Founded in 1980 with
three employees, Teleconnect*USA
now employs 2,100 Iowans and
approaches $200 million in an-
nual revenues.

BETTER BUSINESS
BENEFITS

Iowa is serious about creating
an environment where business
can prosper. The Iowa legislature
recently cut individual income tax
rates for all JTowans and reduced
top bracket taxes by 25 percent.
Unemployment taxes were cut
and workers’ compensation rates
have also been kept low.

Iowa is one of three states that
offers single-factor, non-unitary
corporate income tax. Iowa busi-
nesses pay no state income tax
on profit from sales ottside of
Iowa. The state has also elimi-
nated personal property tax and
sales and use taxes on industrial
machinery, equipment and com-
puters.

OUTSTANDING
PRODUCTIVITY

Often counted as Iowa’s great-
est resource, the people of Iowa
are intelligent, friendly and moti-
vated. “I believe Iowa’s number
one strength is the supply of
available, well-educated workers,”
says Robert Burnett, chairman of
the board of Meredith Corpora-
tion. “Iowa’s productive work force
is the result of a work ethic that
has prevailed in this state for-
ever.”

Iowa workers are among the
most productive in the nation.
Department of Commerce data

@ In Right-To-Work State
® Asking Price: *150,000 (Negotiable)

Community

21,600 SQ. FT.

@ Aggressive Community of 10,000 with
Incentive Package For Good Companies

For Building and Elell1} & Rod_een,President _
Buena Vista Industrial Corp. po.Box224

@ Shell Building

(Finish It Your Way)

@ 180'x 120"

@ 21' Peak - 19' Sidewall
@ On Rail and Highway

@ All Utilities At Site

® Developed Park

@ |n 10 Yr. Tax Abatement
® |ncludes 7.24 Acres

b bdaaad Storm Lake, lowa 50588 712-732-4563
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indicate that Iowa workers pro-
duce the equivalent of 48.1 hours
of value for every 40-hour work-
week—a rate 20 percent higher
than the national average.

“In Iowa, a job well-done is its
own reward,” says Timmerman.
“Iowans are bright and ambi-
tious, and they take pride in their
work. Employees get up to speed
faster, turnover is low, and absen-
teeism rates of 1 percent or less
are common.”

Iowa manufacturers see a re-
turn of $5.05 for every dollar
invested in wages. Iowa’s high
productivity and innovative job
training program are a hard-to-
beat combination.

The nationally recognized Iowa
Industrial New Jobs Training Pro-
gram makes Iowa employees job-
proficient sooner. The program

offers comprehensive, customized
instruction and direct compensa-
tion for training in electronic com-
munications, computer sciences,
industrial electronics, energy tech-
nologies, statistical process con-
trol and other areas. It provides
funds for screening, skills assess-
ment, testing, training and on-the-
job training.

HIGH TECH PARTNERSHIPS

The scholars and scientists of
Iowa’s world-class research uni-
versities are on the cutting edge
of breakthrough technology. Re-
searchers at The University of
Iowa (UI) in Iowa City are pio-
neers in space physics, hydrau-
lics, educational testing and speech
pathology. Today, they lead the
way in biocatalysis, neurosciences,
biomedical engineering and other

disciplines. The Ames Laboratory
of the U.S. Department of Energy,
a major national research facility
is located on the campus of Iowa
State University in Ames.

The University of Iowa is 11th
among the nation’s universities
in funding from NASA. Galileo’s
September 1990 launch will be
the 49th space mission with Ul
research packages aboard since
James Van Allen provided instru-
mentation for the first American
satellite. Van Allen, emeritus pro-
fessor of physics and astronomy,
is interdisciplinary research sci-
entist for the Galileo mission and
recipient of countless awards in-
cluding the 1989 Crafoord prize
of the Royal Swedish Academy of
Sciences.

The University of Iowa’s Col-
lege of Pharmacy Division of

ccess Without Excess

Iowa Area Development Group invites you
to access the advantages

of private development expertise.
Responsive. Discreet. Experienced.
Financial packaging and

computerized site and building database available.
Without excess hype.

R:S.V.P.

Iowa Area Development Group
2700 Westown Parkway

West Des Moines, IA 50265
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Pharmaceutical Services, the only
FDA-approved drug manufactur-
ing facility at an American Uni-
versity, handles some 100 investi-
gational new drugs each year,
including new anti-cancer drugs
for the National Cancer Institute.
At Iowa State University (ISU),
a $30 million molecular biology
complex is under construction. In
1988, ISU was the first university
to field test a genetically engi-
neered plant. In 1989, ISU
achieved another biotch first, re-
ceiving state and federal approval
for the first field test in the nation
of a genetically engineered tree.

A TRANSPORTATION HUB
Towa’s strategic, central loca-
tion was the reason Amoco chose
Iowa as the home of their Cus-
tomer Service Center. In 1988, the

Amoco Oil Company Administra-
tive Center and Amoco Motor
Club dispatching services moved
to West Des Moines. Employment
at Amoco’s Customer Service Cen-
ter is now approximately 1,200.

Similarly, 3M, which employs
1,060 people in three Iowa com-
munities, located its national dis-
tribution center in Forest City
because of Iowa’s central location.

By road, rail, air and water,
business reaches markets effi-
ciently from Iowa’s central loca-
tion. The nation’s border-to-
border, coast-to-coast interstates,
1-35 and I-80, intersect in Iowa.
Towa’s 9,600 miles of highways
are well-maintained and guaran-
teed to stay that way. The state’s
transportation network is backed
by funds from Iowa’s Transporta-
tion 2000 program.

City lights aglow in Iowa.

LTI

~ tured labor force with a strong
work ethic, readily available.

lowa boasts the highest literacy
rate in the nation resulting from its
excellent education system.

IE means business. . . providing a
reliable supply of energy at a
competitive price for industry.

For more information write:

Ernest A. Tippie

200 - 1st St. SE.
Cedar Rapids, lowa 52401

319-398-4542

I0WA ELECTRIC a subsidiary of

IE INDUSTRIES
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Mississippi River, Eagle Point Park, Dubuque.

Motor freight carriers reach Chicago, Kansas
City, St. Louis, Milwaukee or Minneapolis/St. Paul
within a few hours. And, the proposed four-lane
freeway from St. Louis to St. Paul, the Avenue of the
Saints, will further streamline access to major U.S.
markets.

Major corporations such a Wal-Mart recognize the
value of distributing from Iowa. Each year, Wal-
Mart exceeds 151,000 trucks in and out of Mt.
Pleasant, a southeastern Iowa town of fewer than
10,000 people.

Iowa’s central location is also a factor in railroad
distribution. Major east/west and north/south lines
provide access to regional gateways in Chicago, St.
Louis, Kansas City and Omaha.

Fifteen short-line and regional railroads operate
30 percent of Iowa’s track miles, offering low cost,
customized switching, feeder and line-haul service.
An Towa assistance program is available to provide
up to 80 percent of the cost of rail construction or
rehabilitation to create or preserve jobs.

A network of 280 airports, with service classifica-
tions from Commercial Service I to General Aviation
II, puts every city within 30-minutes driving time
of an airport. Seven national and nine regional
commuter airlines serve Iowa’s dozen commercial
and international airports. Hundreds of direct flights
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These days, it often seems that getting by is good
enough. Not around here

Sure, we're bright — lowa students’ average ACT
scores consistently rank first or second in the nation.

We don't use our wits to avoid work, we use our
minds and might to do better work. And more of it

National studies show Des Moines workers out-

produce the national average by more than 36%.

That translates to lower costs

and higher profits.

What's more, there's a

spint of labormanage-

ment cooperation that's

tallormade for today’s

new style, information

intensive industries.

We don't mind work-

ing together. Or work-

ing hard. Because

accomplishment

just plain feels

good. Always

has. Always will.

If you'd like to know

more about our

approach to work,

to education,

and to making

money while

making the

most of life,

call (515) 286-

4962 collect.

It's a pretty

smart call.

IF WE'RE SO SMART
How COME
WE WORK SO HARD?

DES MOINES

The new style American City

David Maahs, Business and Economic Development Group
Greater Des Moines Chamber of Commerce Federation
300 Saddlery Building * 309 Court Avenue « Des Moines, lowa 50309 = (515) 286-4962
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from major U.S. cities terminate
weekdays at conveniently located
airports throughout the state.

AT THE HEAD OF THE CLASS

From kindergarten through col-
lege, Iowa schools are always on
the honor roll. On nationally

normed achievement tests, nearly
93 percent of Iowa’s public and
private schools rank above the
national median. Iowa consistently
leads the nation in ACT and SAT
scores.

Iowans are the most literate
Americans. The state graduates
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BURLINGTON

IOWA

Mid-Continent
on the Mighty
Mississippi

For professional, confidential site selection assistance, please contact:
BADCO Burlington Area Development Corporation

807 Jefferson ® P.O. Box 1024 e Burlington, lowa 52601

(319) 752-2320 ® Clayton W. Fulknier II, C.E.D., Executive Director
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A growing international presence
in Iowa.

23 percent more students than
the national average, and more
than 60 percent of Iowa’s high
school graduates pursue a higher
education.

Towa is committed to creating
America’s best educated work
force. “Iowa’s educational system
is a national leader in almost
every recognized indicator of stu-
dent achievement,” says Dr. Wil-
liam Lepley, executive director,
Iowa Department of Education.
“At the same time, we recognize
the dramatic changes that need
to be made to meet an interna-
tional, global society. We have
multiple new initiates in place to
sustain Iowa’s leadership position
in education.”

THE GOOD LIFE, FOR LESS
TIowa’s housing costs are lower
than most other states. According
to a national Realtor survey, peo-
ple are pleasantly surprised about
how much more home they get for
the money in Iowa. A new 1,600-
plus-square-foot home in a desir-
able Des Moines neighborhood
sells for $90,000 compared with
$115,000 in Seattle and $315,000
in Boston. The $55,600 median
price of a home in Des Moines

Business Facilities/November



ranks as the third least expensive
of 53 metropolitan areas meas-
ured in a 1989 report by the
National Association of Realtors.
The median price of a home in
Chicago is $90,800; in Minneapo-
lis, it’s $80,500.

TIowa homes increase in value
when considered in the context of
their clean, safe cities and friendly
towns. The violent crime rate in
Towa is 62 percent lower than the
national average.

From commerce to culture, “the
good life” is alive and well in Iowa.
Lifestyles here offer the best of
city dynamics and rural relaxa-
tion. Jowa’s economy is diversified
and strong, and Iowans are deter-
mined to continue their progress
on the path to prosperity.

CONTACTS:

Iowa Department of
Economic Development

Bob Henningsen, bureau chief

200 East Grand Avenue

Des Moines, IA 50309

(800) 543-4834

Iowa Power Corp.
Gary Owens

823 Walnut

Des Moines, IA 50303
(515) 281-2329

Burlington Area Dev. Corp.
Clayton Fulknier

807 Jefferson Street

P.O. Box 1024

Burlington, IA 52601

(319) 752-2320

Iowa Electric Light & Power
Ernest Tippie

200 First Street S.E.

Cedar Rapids, IA 52401

(319) 398-4542

Clinton Area Development
Group

Hugh Lamont

209 Wilson Building

Clinton, IA 52737

(319) 242-4536

Greater Des Moines Eco. Dev.
David Maahs
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309 Court Avenue
Des Moines, IA 50309
(515) 286-4972

Storm Lake, IA 50588
(712) 732-4563

Iowa Area Dev. Group

Storm Lake Area Dev. Corp. Jack Bailey

John Rodeen 2700 Westown Parkway
P.O. Box 224 W. Des Moines, IA 50265
501 Seneca (515) 223-4817
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